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The National Agency for Gulf Taxes in Bahrain has recently issued Bahrain Value Added Tax
law (VAT) confirming that VAT will be implemented in the Kingdom of Bahrain effective 1
January 2019 at a standard rate of 5%. Wherever applicable, VAT will be collected on taxable
supplies of goods and services in the Kingdom of Bahrain.

Dear Customer,

What does this change mean for you?

You do not need to take any action, however, we would like to draw the following matters to
your attention:

Collection of VAT: In accordance with the new VAT Law, HSBC will be required to charge and
collect VAT on certain products and services to pay it to the National Agency for Gulf Taxes.

The Schedule of Services and Tariffs will be amended from 1 January 2019 to indicate where
VAT is applicable.

Personal Banking General Terms and Conditions (Bahrain): Our Personal Banking General
Terms and Conditions governing your banking relationship with the Bank will be amended to
include a new clause 1.11 from 1 January 2019 as set out below:

“1.11 Do | have to pay taxes?

You will be required to pay the amount of any tax or other duty imposed by the Authorities
from time to time on any Services we provide to you. This may include, but is not limited to,
any value added taxes, or similar consumption taxes, and any withholding tax. We reserve
the right to collect and deduct such applicable taxes or duties from you and/or any of your
Accounts at any time and in relation to any products, loans or facilities you have with the
Bank . The details of any such taxes where applicable can be found in the Schedule of Services
and Tariffs and/or the relevant product documentation.”

For further information on the VAT Law you may also refer to following website:

National Bureau for Taxation website https://www.nbt.gov.bh

Thank you for banking with HSBC.

Yours sincerely,

Retail Banking and Wealth Management

HSBC Bank Middle East Limited
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